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Extended Abstract

Introduction

Normative economics, as a branch of economic science, examines the "dos and don'ts" of economic
activities and provides necessary prescriptions. Islamic texts, through religious traditions and laws,
elucidate specific norms. The significance of this topic lies in the fact that, in Islamic thought, these
norms are not merely the products of social contracts but are rooted in divine traditions (sunan), which
establish causal links between human behavior and macroeconomic outcomes. Consequently, extracting
and systematically analyzing these norms from authentic religious sources is essential for designing
financial governance mechanisms aligned with Islamic principles. The theoretical and practical conduct
(Sirah) of Imam Ali (pbuh), particularly during his caliphate, offers a rich repository for this purpose
due to his direct experience in governance, his emphasis on social justice, and his management of public
resources.

Methodology

This study employs a descriptive-analytical method to extract and analyze prominent economic
norms from Quranic verses and the hadiths of the Ahl al-Bayt, with a specific focus on the teachings of
Imam Ali (pbuh) as compiled in sources like Nahj al-Balaghah, Ghurar al-Hikam, and other authoritative
Shia hadith collections. The goal is to combine these norms into a conceptual model for financial
governance. The research adopts a systemic perspective, examining the interconnections and
interactions among these norms.

Findings

The research identifies six fundamental and interconnected economic norms within the framework
of Imam Ali's teachings. Central to all is the establishment of economic justice, which the Imam
identified as a primary reason for accepting governance. This norm rests on three pillars including a)
creating equal opportunities and rejecting discrimination, b) ensuring equality in the fundamental right
to access public resources (Bait al-Mal) while acknowledging and not negating natural differences in
individual capabilities and efforts, and ¢) eradicating poverty, as poverty is viewed in the Alavid
tradition as a threat to religion, intellect, and social harmony.

Surrounding this core are five other crucial norms that serve as its foundation and support system.
Building trust and economic security is a prerequisite for any economic activity, encompassing both
public confidence in the just application of laws and the stability of the business environment. Efficient
supervision of economic activities is another key norm. In this regard, Imam Ali (pbuh) personally
monitored the market combated fraud, hoarding and profiteering, and emphasized that supervision
would have both economic and ethical dimensions. Simplicity and contentment (zuhd) is not merely an
individual virtue but a cornerstone of just governance, preventing the ruling class from distancing itself
from the masses and curbing corruption. Charity and supporting the needy (infaq) is framed not as a
personal cost but as a high-yield social investment that stimulates economic circulation and facilitates
redistributive justice. Finally, maintaining hope and social capital, rooted in fostering positive
assumptions (husn al-zann) and social trust, makes the society resilient to economic crises and ensures
the acceptance of reform policies.

Conclusion

The research concludes that Imam Ali’s model of financial governance is not a collection of isolated
precepts but an integrated, dynamic system. It can be visualized in three layers. The core layer is
economic justice, the ultimate goal and the guiding principle. The intermediate layer comprises the
executive norms, including economic security and efficient supervision, which create the stable and
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reliable environment necessary for justice to flourish. The outer layer consists of the socio-cultural
supporting norms, including simplicity, charity and hope, which ensure the long-term sustainability of
the model and protect it from moral decay and social fragmentation.

These layers interact in a self-reinforcing cycle; justice fosters public trust, trust enables economic
prosperity, prosperity reinforces justice, and the cultural norms safeguard this cycle from corruption and
inequality. Therefore, the Alavid model offers a holistic framework that integrates justice, efficiency,
and ethics. Rooted in divine and human values, it simultaneously aims to ensure the legitimacy and
stability of the political system, economic growth, and the socio-cultural well-being of the society. This
model possesses significant potential as an indigenous Islamic theoretical framework for normative
economics and can inspire contemporary economic policymaking in Muslim societies, offering practical
solutions to current challenges.
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